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E.O. 11652: GDS 
TAGS: ENRG, EFIN, TC 

SUBJECT: UTAYBA STATEMENT TO PRESS ON DOLLAR AND OIL PRODUCTION FOR 
FORTHCOMING OPEC CONSULTATIVE GROUP MEETING 

REF: ABU DHABI 980 NOTAL 
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1 . BEGIN UNCLASSIFIED: UPON HIS RETURN TO ABU DHABI 

APRIL 9 FROM BAGHDAD AFTER ATTENDING OPENING NEW IRAQI OIL 
FIELD SOUTH OF BASRA, WHERE HE ALSO HAD DISCUSSIONS WITH 
KUWAITI, IRAQI, AND QATARI OIL MINISTERS, UAE 
OIL MINISTER MANA SAI'D AL UTAYBA SPOKE TO WAITING NEWSMEN 
ABOUT FORTHCOMING OPEC CONSULTATIVE GROUP MEETING. UTAYBA 
INDICATED MEETING WOULD BE HELD IN TAIF ON MAY 4. 

2. DURING INTERVIEW UTAYBA QUOTED AS STATING THAT UAE WAS 
LOSING 1 1 PERCENT OF ITS OIL REVENUES AS RESULT OF CONTINUING 
FALL OF DOLLAR. THEREFORE THERE WAS AN URGENT NEED FOR OPEC 
TO DISCUSS THE EFFECT OF DOLLAR FLUCTUATIONS ON INCOMES OF OIL 
PRODUCING STATES. HE REITERATED THAT UAE HAD 

PREPARED COMPREHENSIVE AND FULL PROPOSALS TO PRESENT 
TO OPEC CONFERENCE NEXT MONTH. THESE WOULD BASE 
OIL PRICES ON "A NEW BASKET OF CURRENCIES WHOSE AIM 
WOULD BE TO MAINTAIN PURCHASING POWER OF OIL REVENUES 
WITHOUT REPLACING THE DOLLAR AS THE UNIT IN WHICH PRICES 
ARE EXPRESSED." 

3. UTAYBA ALSO QUOTED AS STATING THAT IT WAS NECESSARY 
FOR OPEC CONSULTATIVE GROUP TO CONSIDER WAYS IN WHICH 
INDIVIDUAL OPEC COUNTRIES COULD DETERMINE THEIR LEVEL 
OF PRODUCTION SO AS "TO BALANCE SUPPLY AND DEMAND IN 
THE MARKET AND MAINTAIN THE OIL PRODUCERS' ALILITY TO 
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FIX PRICES." END UNCLASSIFIED 

4. COMMENT: BEGIN CONFIDENTIAL: TO OUR KNOWLEDGE, 

THIS IS FIRST TIME UTABA HAS USED FIGURE OF 1 1 PERCENT TO 
DESCRIBE IMPACT ON UAE ECONOMY OF FALL OF DOLLAR IN 
RELATION CERTAIN OTHER CURRENCIES. IN PREVIOUS MEETINGS 
WITH AMBASSADOR, UTAYBA HAD SCOFFED AT SIMILAR KUWAITI 
ESTIMATES AND AGREED THAT IT VERY DIFFICULT TO QUANTIFY IMPACT 
ON UAE ECONOMY BECAUSE SUCH LARGE PORTION OF UAE FOREIGN 
PAYMENT IS DENOMINATED IN DOLLARS. WE ASSUME THEREFORE 
THAT HE MAY HAVE BEEN INFLUENCED BY TALKS WITH OTHER OIL 
MINISTERS AT BASRA. 

5. UTAYBA’S STATEMENT ON BASKET OF CURRENCIES CONTAINS 
NOTHING NEW. IT IS ESSENTIALLY REITERATION OF WHAT HE SAID 
MONTH AGO (ABU DHABI 630). UTAYBA'S PROPOSAL, INCIDENTALLY, 

IS STILL NOT A FORMAL UAEG PROPOSAL AND UAE INTERMINISTERIAL 
COMMITTEE HAS NOT RPT NOT ENDORSED IT THUS FAR. 

6. WITH REGARD TO HIS REMARKS ON FINDING WAYS TO ORGANIZE 
REDUCTION TO ALLOW OPEC COUNTRIES MAINTAIN OIL PRICES, UAE 
MINISTRY OF PETROLEUM HAS POINTED OUT THAT VERBATIM TEXT OF 
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REMARKS CLEARLY DOES NOT SUGGEST THAT MINISTER PROPOSING 
OPEC PRODUCTION PROGRAMMING WHICH MINISTRY SAYS WOULD 
BE IMPOSSIBLE TO DO. RATHER, HE IS SUGGESTING THAT OPEC 
MEMBERS, PARTICULARLY THOSE WHOSE OIL REVENUES ARE BEYOND 
THEIR DOMESTIC EXPENDITURE REQUIREMENTS, DECIDE IN LIGHT 
OF THEIR OWN INTERESTS WHAT LEVEL OF PRODUCTION FOR THEIR 
INDIVIDUAL COUNTRIES MIGHT BEST ASSURE THE ABILITY OF OPEC 
TO FIX PRICES. 

DICKMAN 
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